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To the Members of
Student Association of George Brown College

Opinion

We have audited the financial statements of Student Association of George Brown College (the
“Organization”), which comprise the statement of financial position as at May 31, 2023, and the
statements of operations, changes in net assets and cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Student Association of George Brown College as at May 31, 2023, and its
results of its operations and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Organization in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate Rise or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting
process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Canadian generally accepted auditing standards will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Organization’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or conditions may cause the
Organization to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Toronto, Canada Chartered Professional Accountants
September XX, 2023 Licensed Public Accountants
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Student Association of George Brown College

Statement of Financial Position

As at May 31
Unrestricted Building Health Care Total Total
Fund Fund Fund 2023 2022
Assets
Current
Cash (Note 7) $ 5,633,870 $ 1,038,379 $ 3,032,776 $ 9,705,025 $ 9,789,835
Accounts receivable 1,612,492 175,492 3,726,895 5,514,879 2,206,851
Inventory 8,485 - - 8,485 7,514
Prepaids 32,073 95,811 - 127,884 24,834
Interfund advances (Note 8) (1,487,093) 1,910,626 (423,533) - -
Short term investments (Note 3) 2,533,114 - - 2,533,114 3,536,714
8,332,941 3,220,308 6,338,251 17,889,387 15,565,748
Long term investments (Note 3) - 3,631,945 - 3,631,945 2,512,760
Property and equipment (Note 4) 814 5,023,568 - 5,024,382 4,977,623
$ 8,333,755 $11,875,821 $ 6,336,138 $ 26,545,714 $ 23,056,131
Liabilities
Accounts payable and accrued liabilities $ 403,155 $ 160,950 $ 3,714,151 $ 4,278,256 $ 2,803,684
Unearned revenue - - - - 208,333
403,155 160,950 3,714,151 4,278,256 3,012,017
Net assets
Unrestricted 6,782,011 - - 6,782,011 6,323,560
Invested in property and equipment 814 5,023,568 - 5,024,382 4,977,623
Net assets internally restricted (Note 7) 1,147,775 - 495,500 1,643,275 1,470,036
Net assets externally restricted (Note 7) - 6,691,303 2,126,487 8,817,790 7,272,895
7,930,600 11,714,871 2,621,987 22,267,458 20,044,114
$ 8,333,755 $11,875,821 $ 6,336,138 $ 26,545,714 $ 23,056,131
Commitments (Note 6)
On behalf of the Board of Directors
Director Director

See accompanying notes to the financial statements.



Student Association of George Brown College

Statement of Operations
Year ended May 31

Unrestricted Building Health Care Total Total
Fund Fund Fund 2023 2022
Revenue
Student association fees $ 3,212,993 2,509,869 $ 10,488,689 $ 16,211,551 §$ 13,839,516
Interest 198,876 254,743 185,910 639,529 140,545
Grants 208,333 - - 208,333 229,167
Leasing 161,722 - - 161,722 117,460
Sales 101,294 - - 101,294 41,727
Other income - 37,183 - 37,183 -
Government assistance - - - - 303,310
3,883,218 2,801,795 10,674,599 17,359,612 14,671,725
Expenses
Health insurance premiums - - 9,731,226 9,731,226 7,862,897
Wages and benefits 1,725,303 548,101 329,858 2,603,262 2,315,822
Services, programs and purchases 1,095,189 54,953 14,250 1,164,392 707,473
Amortization 204 608,743 - 608,947 588,336
Maintenance and repairs - 255,358 - 255,358 326,820
Professional fees 89,467 71,887 46,861 208,215 160,149
Office and general 67,006 69,008 9,640 145,654 119,736
GBC Advancement fund contribution 96,836 - - 96,836 -
Insurance 9,255 78,402 - 87,657 74,447
Marketing 51,645 2,679 19,965 74,289 26,078
Payroll fees and bank charges 22,604 18,026 11,040 51,670 34,662
Covid-19 relief 50,000 - - 50,000 75,000
Conferences 12,695 4,883 2,991 20,569 26,749
Professional development and training 18,044 5713 952 24,709 17,060
Write off (recovery) of bad debts 13,484 - - 13,484 (5,322)
Property and equipment written-off - - - - 36,042
Recovery of holdback - - - - (991,000)
3,251,732 1,717,753 10,166,783 15,136,268 11,374,949
Excess of revenue over expenses $ 631,486 1,084,042 $ 507,816 $ 2,223,344 $ 3,296,776
See accompanying notes to the financial statements. 4



Student Association of George Brown College

Statement of Changes in Net Assets
Year ended May 31

Internally
Unrestricted Restricted Building Health Care Total Total
Fund Fund Fund Fund 2023 2022
Net assets, beginning of year $ 6,324,578 $ 1,470,036 $10,630,829 $ 1,618,671 $ 20,044,114 $ 16,747,338
Excess of revenue over expenses 631,486 - 1,084,042 507,816 2,223,344 3,296,776
Transfers (173,239) 173,239 - - - -
Net assets, end of year $ 6782825 § 1643275 $11,714871 §$ 2126487 $22,267,458 $ 20,044,114

See accompanying notes to the financial statements. 5



Student Association of George Brown College

Statement of Cash Flows

Year ended May 31 2023 2022
Increase (decrease) in cash
Operating
Excess of revenue over expenses $ 2,223,344 $ 3,296,776
Item not affecting cash
Amortization 608,947 588,336
Property and equipment written-off - 36,042
2,832,291 3,921,154
Change in non-cash working capital
Accounts receivable (3,433,996) (577,022)
Inventory (971) 1,358
Prepaids (103,050) (17,631)
Accounts payable and accrued liabilities 1,600,540 (377,668)
Unearned revenue (208,333) (85,667)
686,481 2,864,524
Investing
Purchase of property and equipment (655,706) (652,702)
(Purchase) redemption of investments (115,585) 9,035
(771,291) (643,667)
Net (decrease) increase in cash (84,810) 2,220,857
Cash
Beginning of year 9,789.835 7,568,978
End of year $ 9,705,025 $ 9,789,835

See accompanying notes to the financial statements.



Student Association of George Brown College

Notes to Financial Statements
May 31, 2023

1. Nature of operations and economic dependence

The Student Association of George Brown College (the “Association”) is a not-for-profit corporation
without share capital and exempt from income taxes. The purpose of the Association is to provide
services to the students of The George Brown College of Applied Arts and Technology (the
“College”). The Association is dependent upon the College because the College collects the
Association's fees from the students together with tuition receipts, and remits them to the Association.

2. Summary of significant accounting policies
Basis of presentation

The financial statements of the Association have been prepared by management in accordance with
Canadian accounting standards for not-for-profit organizations (ASNPO). ASNPO requires entities to
select policies appropriate for their circumstances from policies provided in these standards. The
following are the policies selected by the Association and applied in these financial statements.

Fund accounting

The Association’s accounts are maintained in accordance with the principles of fund accounting,
whereby net assets of the Association are classified for accounting and reporting purposes into funds
to be used as determined by the Association.

Unrestricted fund
The unrestricted fund accounts for the assets, liabilities, revenue and expenses of the Association
related to its general operations and programs.

Building fund
The building fund consists of amounts received as part of student fee to be specifically used to fund
building operations.

Healthcare fund
The healthcare fund accounts for the assets, liabilities, revenue and expenses of the group health
and dental plan of the Association for the students.

Revenue recognition

The collection and amount of non-academic incidental fees charged to students is regulated by the
Ontario Ministry of Training Colleges and Universities through its Ontario Operating Funds
Distribution Manual and Compulsory Ancillary Fee Policy Guidelines. Pursuant to these, a change
to, or introduction, of a fee must be made in accordance with the Ministry's guidelines and the long-
term protocol established between the College and its student government. The agreement between
the Association and the College requires a referendum of the student body for significant changes to
or the introduction of additional fees.

Student association fees are recognized in the period to which they relate. Sales revenues are
recognized when the related goods or services are provided. Grants are recognized when received
or receivable, provided that collection is reasonably assured. Leasing income is recognized at the
beginning of each month on a straight-line basis over the term of the lease. Interest income is accrued
as it is earned.



Student Association of George Brown College

Notes to Financial Statements
May 31, 2023

2. Summary of significant accounting policies (continued)

Revenue recognition (continued)

Canada Emergency Wage Subsidy (CEWS) and Canada Emergency Commercial Rent Assistance
(CECRA) are government assistance, recognized in the statement of operations when received or
receivable in the year to which it relates.

Externally restricted contributions

The component of fees collected from students for general operations is recognized in the
Unrestricted Fund. Other components of the fee which were established for a specific purpose
through referendum of the student body are recognized as externally restricted contributions. This
includes the fees collected for the Building Fund and for the group health and dental insurance plan
(Health Care Fund), which are each recognized in their own fund using the restricted fund method.
Under the Restricted Fund method, contributions are recognized in the period the contributions are
received or receivable, assuming collection is reasonably assured.

Internally restricted contributions

Internally restricted contributions are amounts set aside by the Board of Directors for specific
purposes and require Board approval before use.

Donated materials and services

The Association receives the benefit of volunteer services from the student body throughout the fiscal
year for various events; however, an amount has not been recorded to recognize these amounts due
to the difficulty in determining their fair market value.

Inventory

Inventory, consisting primarily of finished goods, is stated at the lower of cost and net realizable value.
Inventory is relieved using the first in, first out method of accounting.

Property and equipment

Property and equipment are recorded at cost. Amortization is provided for on a declining balance
basis using the following rates:

Furniture and fixtures 20%
Computer equipment 30%
Casa Loma and Waterfront Student Centres 3%
Leasehold improvements 20%

Property and equipment are tested for impairment when events or changes in circumstances indicate
that an asset might be impaired. The assets are tested for impairment by comparing their net carrying
value to their fair value or replacement cost. If the asset’s fair value or replacement cost is determined
to be less than its net carrying value, the resulting impairment is reported in the statement of
operations. Any impairment recognized is not reversed.



Student Association of George Brown College

Notes to Financial Statements
May 31, 2023

2. Summary of significant accounting policies (continued)
Use of estimates

The preparation of financial statements in conformity with ASNPO requires the Association to make
estimates and assumptions that affect the amounts reported in the financial statements and the
related notes. These estimates relate to allowances for doubtful accounts, inventory obsolescence
and the useful lives of the property and equipment, which affects net book value and amortization
expense. Actual results may differ from these estimates.

Financial instruments

The Association considers any contract creating a financial asset, liability or equity instrument as a
financial instrument, except in certain limited circumstances. The Association accounts for the
following as financial instruments:

cash

accounts receivable

accounts payable

government receivables/remittances

Financial assets or liabilities obtained in arm’s length transactions are initially measured at their fair
value and financial assets or liabilities obtained in related party transactions are measured at their
exchange amount.

The Association subsequently measures all of its financial assets and financial liabilities at amortized
cost.

Lease concessions

In December 2021, the Accounting Standards Board further amended Section 3065 Leases to
provide relief for both lessees and lessors in accounting for rent concessions as a result of the
COVID-19 pandemic. Lessees and lessors that meet certain qualifying criteria are able to elect, on a
lease-by-lease basis, to apply a practical expedient to account for waivers and deferrals.

The Association has early adopted these amendments for any qualifying lease arrangements that
have been modified to provide waivers of rental payments.

Where the Association has negotiated waivers of rental payments resulting in a decrease in total
payments as compared to the original lease, the Association continues to account for the lease
consistent with the terms of the original lease contract during the concession period and only
recognizes the reduction in lease payments as a lessor — loss in the period to which the lease
payments relate.

During the previous year, the Association negotiated lease concessions with its tenants for the
majority of its rental space as a result of the impact of COVID-19 and due to a fire incident. This
resulted in lower total payments than those previously required by the original lease contract. Total
concessions of $93,426 (2022 - $122,533) given during the year has been netted off with the leasing
revenue in the statement of operations.



Student Association of George Brown College

Notes to Financial Statements
May 31, 2023

3. Investments

Investments consist of guaranteed investment certificates bearing interest between 0.81% to 4.00%
(2022 — 0.7% to 1.35%) and maturing between October 16, 2023 and June 24, 2024 (2022 — between
June 4, 2022 and October 16, 2023).

4. Property and equipment

2023 2022

Accumulated Net Book Net Book

Cost Amortization Value Value

Furniture and fixtures $ 1,042405 $ 723,022 $ 319,383 $ 381,474
Computer equipment 302,261 199,410 102,851 108,957
Casa Loma Student Centre 4,084,496 1,854,909 2,229,587 2,298,543
Waterfront Student Centre 1,130,000 321,709 808,291 833,290
Leasehold improvements 6,075,255 4,510,985 1,564,270 1,355,359

$12634417 $ 7610035 $ 5024382 $ 4977623

The amount shown as Casa Loma Student Centre and the Waterfront Student Centre represents the
Association's agreed share of construction costs related to the portion of the buildings which it
occupies under a lease with the College which expires on December 31, 2050 with an option to
renew.

5. Credit facility

The Association has corporate credit cards with a maximum credit amount of $100,000. As at May
31, 2023 the outstanding balance was $42,103 (2022 - $49,573).

6. Commitments

The Association is committed to minimum annual payments under lease agreements for office
equipment in aggregate and, for future years as follows:

2024 $ 21,438
2025 21,438
2026 21,438
2027 10,719

$ 75,033

10



Student Association of George Brown College

Notes to Financial Statements
May 31, 2023

7. Restrictions on net assets
Internally restricted net assets

Contingency Fund

The Contingency fund represents the accumulated portion of annual fees that have been set aside
by the Board for Contingency purposes. An amount of $974,536 (2022 - $974,536) included in cash
is restricted for purposes of the contingency fund.

Special Reserve Fund

The Special reserve fund represents the amount that have been set aside by the Board for fee arrears
that may arise due to uncollectible amounts from students.

General Operating Reserve Fund

The General operating reserve fund represents the accumulated portion of annual operation fees that
have been set aside for purposes such as unplanned closures, cash flow, enroliment shortfall, new
and approved initiatives, and other mitigating circumstances. It is funded through unrestricted surplus
from the prior year’s operating budget and its respective derived bank interest.

Externally restricted net assets

Building Fund

The Building Fund represents the accumulated portion of annual fees collected for the purpose of
financing building and maintenance of the student centres at the College campuses.

Health Care Fund

The Health Care Fund represents the portion of annual fees collected for the purpose of providing
students with affordable medical coverage while they attend the College. The fund is only to be used
to: offset the costs of health plan premium increases to students; increase health plan benefits;
improve the delivery of health plan services; and conduct research, surveys, and outreach services
to members. The restricted amounts are as follows:

International Student Reserve $ 240,692
General Student Reserve 438,335

8. Interfund advances

Advances between funds are non-interest bearing and have no specific terms of repayment.
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Student Association of George Brown College

Notes to Financial Statements
May 31, 2023

9. Financial instruments

Transactions in financial instruments may result in an entity assuming, or transferring to another
party, one or more of the financial risks described below. The required disclosures provide information
that assists users of financial statements in assessing the extent of risk related to financial
instruments.

Credit risk
Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other
party by failing to discharge an obligation. The Association’s main credit risks relate to its accounts

receivable.

At May 31, 2023, the Association has recognized an allowance for doubtful accounts of $Nil (2022 -
$Nil). In the opinion of management, the credit risk exposure to the Association is low.

Liquidity risk
Liquidity risk is the risk that the Association will encounter difficulty in meeting the obligations
associated with its financial liabilities. The Association is exposed to this risk mainly in respect of its

accounts payable.

The Association reduces its exposure to liquidity risk by ensuring that it documents when authorized
payments become due and ensuring adequate cash reserves are on hand to repay creditors.

10. Comparative figures

Certain comparative amounts have been reclassified from those previously presented to conform to
the presentation adopted in the current year.
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